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Nowadays, ﬁnancial literacy has gained scholar’s attention and also it is highly debated
topic among researchers due to recent worldwide ﬁnancial fraud has led the
government to focus on ﬁnancial awareness towards its citizen. Spreading the ﬁnancial
awareness is very important to improve people’s ﬁnancial literacy and playing a role in
country healthy economy. Furthermore, entrepreneurship is one of the most important
tasks towards country’s economic growth and it represents an important source of
employment also. In the country youth are also wants to advancements of
entrepreneurial education. The objective of this paper is to explore the concepts
related ﬁnancial literacy and its importance as a medium that is helpful to increase the
entrepreneurship intention among post graduate ﬁnal year management and
commerce students in Haryana. The main purpose of this study is to analyze the impact
of ﬁnancial literacy on student’s entrepreneurship intention and also ﬁll the gap in the
ﬁnancial literacy literature. For collecting data questionnaire method will be used and
author divide questionnaire in four major parts. This study used quantitative survey
method to collect data among 168 management and commerce students from
Maharshi Dayanand University in Rohtak (Haryana). The survey includes some items
that measure the level of ﬁnancial literacy and some items that measure constructs of
student’s intention towards entrepreneurship. In this study researcher used descriptive
statistic analysis like frequency, percentage, mean and standard deviation were
employed to analyze research problems to gather the response from respondents.
Keywords: Financial Literacy, Management Students, Entrepreneurship Intention,
Relationship
Introduction
Entrepreneurship
is
generally
described that entrepreneurs are
regularly involved in risk taking and
decision making activities like decisions
about allocation of resources,
acquisition and proper utilization of
resources. All these activities based on
ﬁnancial implications, so that a good
entrepreneur should be ﬁnancially
literate. Because of all these functions
depends on good ﬁnancial decision
also. “The word entrepreneur derived
from the French verb ‘entreprende’,
and the German word ‘unternehmen’,
was coined by the French Economist,
Richard Cantillon in the early
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Chrisman, 1999). Sometimes, we see
that poor ﬁnancial knowledge and
inadequate ﬁnancial management
practices down entrepreneurial activity
among
management
students.
Entrepreneurship word literally mean
“to undertake” and “to establish”
something. An entrepreneur is a
person who involve in risk-taking
activities and resource allocation
decisions and he or she who buys at
certain prices and sells at any other
uncertain prices. In the 19th century
the term “entrepreneur” was given
more importance by the economists. In
1803, one of the famous economists
Jean Baptiste Say used the
26
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entrepreneur term in respect to individuals
who create value of an economy by shifting
resources from low productivity areas to
higher productivity areas. Further, he also
informed that an entrepreneur must take
knowledge of ﬁnancial management and
costs and prices of buying/selling products
because he or she became able to determine
or compare opportunities for their business.
In 1848, another economists John Stuart Mill
described an entrepreneur as someone who
have proper management skills and an
entrepreneur assumes not only risk of a
business but also manage all activities and
resources. In 1890, one another famous
economists Alfred Marshall also described
entrepreneur and he claimed that being a
good entrepreneur management is the most
important task for coordinating the land,
labour and capital factors of production.
The role of ﬁnancial literacy is in country’s
economic development, social values and
also an attention or discussion from experts,
government and society as well as policy
maker. India is a developing country and
income level of people is also low compare
than other developed countries. The need
and expenses of person also increase day by
day and in each phase of their life. However,
old studies results on ﬁnancial literacy and
ﬁnancial inclusion in India shows the level of
ﬁnancial literacy of individuals and society is
low. “Financial literacy is also seen as an
important skill as it allows the culture and
economy of its citizen and business to grow”
(Huseyin, 2011). The knowledge of ﬁnancial
literacy is playing good role to ensure
ﬁnancial well-being of the person.
Entrepreneur subject is teaches in both
management and commerce stream but
here researcher collect data separately from
management and commerce students.
Because management students have been
focused on entrepreneurial and other
managerial job but commerce students have
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been gone in other side also like teaching and
banking sector.
Review of Literature
For carrying out a meaningful research, a
researcher has been collected following
studies that give him an important view what
other researcher and scholars think about
this topic.
Oseifuah (2010) has assessed the level of
ﬁnancial literacy and its impact on youth
entrepreneurship in South Africa. They
reveals that in the Vhembe District the level
of ﬁnancial literacy is to be above average and
also ﬁnd ﬁnancial literacy is playing important
role in their entrepreneurship skills.
Avlijas, Avlijas and Heleta (2014) have
analyzed ﬁnancial literacy as a factor that is
useful in overcoming entrepreneurial risk.
They have been found that many types of
training shows diﬀerent results in regards
business growth and they also not sure about
that the acquired ﬁnancial knowledge can
eﬀect signiﬁcantly business outcomes. But
they found that the ﬁnancial literacy is playing
good role in diﬀerent business practices like
loans, investment and better ﬁnancial
decisions.
Rani and Saraswathi (2017) have studies the
level of ﬁnancial literacy among college
students. The statistical tools percentage,
mean, standard deviation and one way
ANOVA were used to analyze the data. They
have been concluded that most of the college
students are aware about banking service and
other investment plans. They compared
between art and science students and ﬁnd
that the arts students have better knowledge
about ﬁnancial literacy compared with
science students.
Suparno and Saptono (2018) have
determined the impact of entrepreneurship
education on ﬁnancial knowledge and
entrepreneurship skills of students in the
State University of Jakarta. The results of this
27
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study showed that entrepreneurship
education positively aﬀects the ﬁnancial
literacy of 63%, ﬁnancial literacy aﬀects the
entrepreneurship skills of 9.3% and
entrepreneurship education aﬀects the
entrepreneurship skills of 28%. They also
suggest for the development of entrepreneurship skills in university students.

Research Problems
1. To check the level of ﬁnancial literacy
amongst management and commerce
students.

Ahmad, Yusof, Ahmad and Ismail (2019)
were studied the importance of ﬁnancial
literacy towards entrepreneurship intention
among 238 undergraduates accounting
students in Malaysia. They have ﬁnd in their
study the level of ﬁnancial literacy is
moderate
among
undergraduates
accounting students in Malaysia and also
ﬁnd that the ﬁnancial literacy and
management knowledge is positively
inﬂuence the entrepreneurship intention
among students in public higher education
institutions in Malaysia.

Research Methodology
This study is descriptive in nature and there is
application of quantitative research method.
The questionnaire has been applied for
collecting data from management and
commerce students. In this questionnaire
questions has been consisted of demographic
proﬁle, ﬁnancial literacy and entrepreneurial
intention of management and commerce
students. The similar method of research has
been used by Oseifuah (2010), Rani and
Saraswathi (2017), Ahmad, Yusof, Ahmad and
Ismail (2019) and Dube and Asthana (2019).
The questionnaire has been developed by
taking the reference of Ahmad, Yusof, Ahmad
and Ismail (2019). “The research population is
built from a group of people who meets the
requirements of research objectives”
(Neuman, 2012; Cavana et al., 2001). For this
study population has been decided post
graduate ﬁnal year management and
commerce students of Maharshi Dayanand
University, Rohtak in Haryana. In this study
sample has been selected through purposive
convenience sampling technique. The sample
comprised of post graduate ﬁnal year
management and commerce students in
Haryana. Out of 200 survey questionnaires
were distributed in management and
commerce students, 168 were completed and
received for data analysis. In this study
researcher used frequency, percentage, mean
and standard deviation methods for analyzing
the data.

Dube and Asthana (2019) have examined
the ﬁnancial literacy among college students
in Lacknow. In this study data collected
through questionnaire with using systematic
random sampling technique and for ﬁndings
the results they have been used percentage,
mean and ANOVA techniques. The study
reveals that the knowledge of value of
money,
purchasing
power,
risk
diversiﬁcation and inﬂation is poor among
students. The students have does not show
strong attitude and behavior towards
manage their personal ﬁnance.
Thus, this study attempts to examine the
ﬁnancial literacy level of management
students and also investigate the
relationship between ﬁnancial literacy and
entrepreneurship
intention
among
management students by exploring the
following research problems:
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2. To analyze the role of ﬁnancial literacy in
developing entrepreneurial intent among
management and commerce students.
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Above table shows the demographic proﬁle
of respondents. The sample used of 168 post
graduate ﬁnal year management and
commerce students from M.D.University,
Rohtak in Haryana. Finding demonstrated
that 58.33% respondents were male and
41.67% respondents were female. Among
them, 57.14% respondents were from
Institute of Management Studies and

Research and 42.86% respondents were from
Commerce department. Researcher also
divide respondents into rural and urban areas
because check the literacy level and entrepreneurship intention among rural and urban
students separately. 62.50% respondents
from rural areas and 37.50% respondents
from urban areas are provides their kind
response for analysis.

Table 2 present the general information
given by students. Given information is very
useful and researcher describe that the out
of 168 students, 73.21% students were read
the entrepreneur subject and 69.64%
students were read the ﬁnancial
management subject properly. 92.26%
students were agreed that the ﬁnancial

literacy is an important source of knowledge
for them but only 45.24% students were
interested in entrepreneurship and 54.76%
students were gave there negative response
towards entrepreneurship. Finally, author
describe that the ﬁnancial literacy is an
important tool for increasing ﬁnancial
awareness in respondents.
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In table 3 author include statements related
to ﬁnancial literacy. Author analyzed this
table and explained the level of ﬁnancial
literacy among management and commerce
students. According to this table the level of
ﬁnancial literacy is average among students.
Here, author includes 13 statements
regarding
ﬁnancial
knowledge
and
respondents give their responses in “Right”

and “Wrong”. Findings demonstrated that the
respondents were ﬁnancial educated and
they were give their responses in right
direction but some statements shows
negative response so author described that
the students are not aware towards some
major ﬁnancial concepts. After analyzing the
responses study suggests that the students
need more attention towards ﬁnancial
managements and ﬁnancial awareness.

Above table shows the mean value and
standard deviation value of collected data.
According to this the diﬀerence between
mean value and responses is very large. So,
researcher described that the responses

given by students are very scattered from
each other. It shows by its standard deviation
values and the standard deviation values are
also very high.
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Above table shows the student’s
entrepreneurial intention and it’s also
present the positive relationship between
ﬁnancial literacy and entrepreneurial
intention
among
management
and
commerce students in Haryana. The study
found that highest frequency (122) of the
respondents rated item (f) given in above
table, demonstrated that a good ﬁnancial
literacy will improve cash ﬂow preparing
skills among students and researcher

describe it in the sense of good
entrepreneurial skill. Overall, the above Table
present there are more than half of the total
respondents are highly inﬂuenced by ﬁnancial
literacy and they also think about a good
ﬁnancial literacy will be highly aﬀect the
students entrepreneurial intention. So,
according to researcher the study found that
there are positive relation between ﬁnancial
literacy and student’s entrepreneurial
intention.

This table shows the mean value and
standard deviation value of student’s
entrepreneurial intention. The table was
demonstrated that the mean value and
responses of students are near about each
other and the value of standard deviation is
also not too much high. So, here researcher
described that the more than average
students are think about the good ﬁnancial
literacy will positively aﬀect their

entrepreneurial intention.
Discussion
In this study researcher described two
research problems. First is to check the level
of ﬁnancial literacy and second is to check the
relationship between ﬁnancial literacy and
student’s
entrepreneurial
intention.
According to this study the level of ﬁnancial
literacy is average among students and study
also suggests that there is a need to give
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attention on student’s ﬁnancial knowledge
for increasing their ﬁnancial decision making
skills. Previous research studies also present
that students have moderate level of
ﬁnancial literacy. In second case the study
found that the students are highly motivated
with ﬁnancial literacy regarding their
entrepreneurial intention. Study has
demonstrated that the students were
agreed that ﬁnancial literacy is an important
tool to improve student’s ﬁnancial
knowledge to take good ﬁnancial decisions
and achieve their goal.
Conclusion
According to above discussion researcher
has been concluded that the society needs
to have proper ﬁnancial literacy to improve

https://www.sun.edu.ng/sun-business-journal

their ﬁnancial awareness and knowledge to
manage their ﬁnancial resources and also to
improve their business growth. This study
also observe that the signiﬁcant relation
between
ﬁnancial
literacy
and
entrepreneurial intention among post
graduate ﬁnal year management and
commerce students in Haryana. Studies
showed that the good ﬁnancial awareness
among the youth is an important tool in
achieving a brighter future in businesses,
economy growth and also in development of
community. Generally, all of us know that
ﬁnancial literacy is a medium to improve
ﬁnancial management skills. Higher ﬁnancial
literacy among students shows that they have
managed their money well and its positive
impact on the entrepreneurial skills.
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